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LIMITED OFFICIAL USE SANTIAGO 6281 

PASS COMMERCE 

E.O. 11652: N/A 
TAGS: BDIS, Cl 

SUB J : TRADE DISPUTE: AGRICULTURAL AND INDUSTRIAL CHEMICALS, INC. 

1. GOVERNMENT-OWNED BANCO DEL ESTADO HAS REQUESTED 
EMBASSY ASSISTANCE IN RESOLVING CLAIM OF FORCE MAJEURE 
BY AGRICULTURAL AND INDUSTRIAL CHEMICALS, INC., 866 U.N. 

PLAZA, NEW YORK, N.Y., FOR NON-DELIVERY, AS CONTRACTED 
OF 23,000 TONS DIAMMONIC PHOSPHATE DURING 1974. ACCORDING 
TO BANCO'S LOCAL PROCURER, AGENCIAS VARIAS, AGRICULTURAL 
& INDUSTRIAL CHEMICALS INFORMALLY CLAIMS THAT "CAMPAIGN" 

IN U.S. AGAINST CHILE HAS RESULTED IN FIRM’S FAILURE TO OBTAIN 
EXPORT PERMITS FROM USG FOR THIS SHIPMENT. EMBASSY 
UNABLE TO FIND ANY EXPORT LICENSING REQUIREMENT FOR THIS 
PRODUCT. 

2. BANCO OFFICIALS ARE VERY WORRIED ABOUT THREAT OF NON- 
DELIVERY OF PHOSPHATE, AS AMOUNT CONTRACTED WITH SUBIECT 
FIRM REPRESENTS BETWEEN 70 AND 100 PERCENT ESTIMATED 
CHILEAN NEEDS FOR THIS PRODUCT IN 1974. GIVEN IMPORTANCE 

THIS ORDER, REQUEST COMMERCE CLARIFY REASON FOR NON-DELIVERY 
AND INFORM EMBASSY ASAP. 

3. BANCO'S REQUEST FOR SIMILAR ASSISTANCE WITH OTHER 
FERTILIZER ORDERS SENT SEPTEL. 
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